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Dazzio & Associates, PC

Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT

Board of Directors
Fairways Metropalitan District
Boulder Counzy, Coloreda

We have dudiled .he dceompanying Tiaaancial slzlermenls al Lhe goveramenla aclivilies, Lhe
busiress type activitics and cach majo- fund of Fairways Mctropolitar District as of and for the
year ended December 31, 2020, and the related notes to the financial statements, whicn
collecLlively comprisg Lha Dislricl’s basic Mnancial slalemenls as lisled in Lhe Llable ol conlanls.

Management’s Responsibility for the Firancial Statements

Managemenl is respensible Tor Lhe preparalion and [air prezenlalion ol Lheze [inzncial
staternerts in accordance with accounting principles generally accepted i1 the Un'ied Sates ot
America; this includes the design, implementatior, ard maintenance of internzl rontrol
relevant to the preparetion and “air presentation of financial stazements that are free From
material misstatement, whether due to f-aud cr error,

Auditor’s Responsibllty

Our responsibility is to express cpinions on these financial statements based on our audit, We
conducred opur aud’ s in aceordance with auditing standzrds genarally aceepted in the Unitad
States of Amer'ca. Those standards require that we plan and perferm the audit to obtain
reasanable assurance about whether the financia statemerts zre free of material
misstatemert.

An audit involves performing procedures o obtain cudit evidence about the amounts cnd
disclasares in the financial statements. The procedures selected depend on the auditor’s
judgmenl, including lhe assessmenl of Lhe risks of malerial misslalemenl of Lhe §nancial
statererts, whether due to fraud or error.  In making t10s¢e risk osscssments, the avditor
considers internal control relevant to the entity’s preparztion and fair presentation of the
financizl slalemenls in order lo design acd’. procedures Lhal are apprapriale in Lhe
circtmstances. but not for the purpose of expressing an opinion on the etfectivencss of the
entity’'s internal contral, Accordingly, we express no such opinion,

An audil also ircludas avalualing Lhe approprialeness al accounling policies used and Lhe
reasonableness of signiticant accounting estimates made by management. as well as evaludtirg
the ovarall presentation of the financial sratements.
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We believe that the audit rvidence we n1ave obtained is sufficient and appropriate ta pravide a
basis far cur audiz opinions.

Opinions

In our apinion, the financial statements referred to abave present faicly, inall materia respects,
the respective financial position of the paverimental activities, the husiness-type aczivities, and
gach major fund of Fairways MV etropolitan District, as of Decernber 31, 2020, and the raspactive
changes in finarcial position, and where applicable, cash flows thercof and the budsectery

comparisen for the General Fund for the year then ended in accerdance with accounting
principles genarally dceepled in the Uniled Slales ol Armgrica.

Other Matters
Required Supplernentary Inforemalion

Management has omitted the Management's Discussion and Analysis that accounting principles
geteral v accepter in the United States of America requires to be presented to supplerent the
basic linancial sLalemenls. Such missing ivformalion, although nol & parl ol Lthe basic Mancial
statemerts, is required by the Governmental Accounting Standards Beard, who considers it to
be an essential part of financial report'ng far placirg the basic finanrial statements in an
appropriale aperalionzl, econamic or hislorical conlexl. Our opinion on Lhe basic linancial
staternents is not aftected by this missing intformation.

(ther Informatinn

Our awdit was conducted foar the purpose of forming op'nions on the financial statements that
collectively comp-ise Mairways Metroaolitan District’s financial statements. The Supplementary
Irformatian and the Other Informatian, as listad in the table of contents, is presented far
pu-poscs of additional analys’s and is not a requ’red part of the financial statecments.

The Supp ementary Information is the responsikility of management and was derived fram and
relate directly to the underlyirg accaurting and ather records used to prepare the financial
statemerts. The Supplementary Info-mation has been subjected to the auditing procedures
applied in the audit of the basic fnancial statements and certain additional procedures,
including compdring and racenciling such infermal on direclly Lo Lhe underlying accouniling and
other records used to prepare the basic financial statements or to the basic financial
statements themselves, and othe- additienal procedures in accordance with auditing standards
vaveraly accepled in Lhe Unilec Slales al Armarica. In par opinion, lhe Supplemenlary
Irformation is fairly stated. in all material respects, in relation to the basic firancial steements
as a whale,

I he Olher Infarmalion has nol beer subjecled Lo Lhe zudiling procedures applied in Lhe audil

o* the hasic financial statements ard, accordingly, we do not express an opinion or provide 2ny
assurance an it.

b & . | .
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FAIRWAYS METROPOLITAN DISTRICT

STATEMENT OF NET POSITICN
December 31, 2020
Governmental Business-Type
Activities Activities Total
Assets
Cash and Inveszments 5 98,598 5 249,002 347,500
Accounts Reccivable 2,510 14,710 17,220
Rece'vable from County Treasurer 328 - 323
Prepaid Cxpense 6,703 6,/03
Praperty Taxes Receivable 77,373 77,373
Capital Asscts, Net of
Accumnulated Depreciazion - 2,230,284 2,230,284
Total Assets 145,512 2,493,996 2,679,508
Liabilities
Accounts Payahla 3,197 7,550 10,742
Nencurrent Liabilities:
Due Within Onea Year - 104,035 104,035
Duc Ir Mao-e Than One Year 1,348,140 1,248,140
Total Liahilities 3,192 1,459,725 1,462,917
Deferred Inflaws of Resources
Praperty Taxes 77,373 77,373
Net Positian
Net Investment in Capital Assets - 778.109 778,109
Reslricled
Emergency Reserves 2,500 2,500
Operdlion and Mainlenance Resarve - 41,178 41,1738
Unrestricted 102,447 214,984 117,431
Total Net Position 5 104,947 5 1,034,271 1,139,218

The notes to the “inancial statements are an integral part ot this statement.
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FAIRWAYS METROPOLITAN DISTRICT

BALANCE SHEET
GOVERNMENTAL FUND
December 31, 2020
General
Fund

Assets

Cash and Invesiments 5 98,598

Rece'vahle from County Treasurer 328

Accounls Reccivable 2,510

Prepaid Expenditures §,703

Properly laxes Receivable /7,313
Total Assets S 185,517
Liabllities

Arrounts Payahle S 3,192
Deferred Inflows of Resources

Property Taxes 77,373
Fund Balance

Nonspendable §,703

Reslricled lor Eme gency Keservas 2,500

Assigned for SubsequLent Year's Expenditures 10,180

Unassigaed 85,5041

Total Fund Balance 104,947

Total Liabilities, Deferred Inflows of

Resources and Fund Balance S 185,512

The nates ko the “inanrial statements are an inktegral part of this statement.



FAIRWAYS METROPOLITAN DISTRICT

STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCE
GOVERNMENTAL FUND

For the Year Ended December 31, 2020

Revenues
Propcrty Taxcs
Specific Ownershia Taxes
Nel Inveslmenl Income

Total Revenues

Expenditures
Current

Aceounting
Adminisiretive services
Aud:
B'lling services
Directars’ fees
Clections
Insurance
Legal
Supplies and expenses
Counzy Treasurer's fees
Miscellaneous

Total Expenditures
Net Change in Fund Balance
Fund Balance - Beginning
Fund Balance - Ending

General
Fund

4 77,343
3,744
714

81,846

18,890
20,874
5,302
§,222
BOD
1,065
£,256
6,881
1,835
1,161
1,437

68,527

13,319
91,678

g 104,911

The notes to the “inancial statements are an integral part ot this statement.



FAIRWAYS METROPOLITAN DISTRICT

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCE - BUDGET AND ACTUAL

GENERAL FUND

For the Year Ended December 31, 2020

(With Comparative Actual Totals for the Year Ended December 21, 2019)

Varance with

Qriginal and Final Budget -
Final Actual Positive 2019
Budget Amounts (Negative) Actual
Revenuas
Praperty Taxes S 77,353 5 77,353 -5 71,876
Specilic Ownarship laxes 3,868 3,744 (124) 3,331
Net Investmet Income 1,000 749 (251) 1,763
Total Revenues 82,721 81,846 (375) 77 470
Expenditures
Current
Accounting 15,000 18,890 (2.890) 20,745
NAdministrative services 25,000 20,874 4,126 24,861
Audit 5,000 5,302 (202) 1,714
Rilling serv'ces 6,500 6,222 278 7,134
Dircctors' fees 2,000 600 1.100 L,/700
Flectians 1,250 1,069 181 -
Insurance 1,000 /1,256 (206) 1,003
Legal 7,000 6,881 119 7,016
Supplics and expenses 2,500 1,835 66D 1,937
Caunty Treasurer's fees 1,160 1,161 (1) 1,079
Miscellancous £33 1,137 (7341) 311
Contingency 20,000 - 20,000 -
Total Expenditures a0,063 68,577 21,636 74,003
Net Change in Fund Balance (7,842) 13,315 21161 3,467
Fund Balance - Beginning 86,620 1,625 5,008 83,161
Fund Balance - Ending 5 74,778 S 101,917 26,169 § yL,624

The notes to the “inancial statements are an integral part ot this statement.



FAIRWAYS METROPOLITAN DISTRICT

STATEMENT OF NET POSITION

PROPRIETARY FUND
December 31, 2020

Assets
Current Assets
Cash and Investments
Accounts Receivable - Service Fees
Tola Currenl Assels
Capital Assets
Sewer Syslem
Accumtlated Depreciation
lola Capilal Assals
Tota Asse:s
Liabilities
Current Liabilities
Acepunts Payahle
Loans Payablc - Current
Tata Current Liahilities
Noncur-¢nt Lichilities
| pans Payable
Tota Liaailities
Net Position
Net Investment in Capital Asscts
Restricted - Oaeration and Mainterance Reserve
Unreslricled
Total Net Position

Enterptrise
Fund

5

249,002
14,710

263,712

4,075,119
(1,845,£65)

7,250,281

2,493,996

7,550
104,035

111,585

1,348,140

1,459,725

778,109

41,178
214,981

1,034,271

The natas ko the “inanrial statements ara an integral part of this statement.
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FAIRWAYS METROPOLITAN DISTRICT

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET FOSITION

PROPRIETARY FUND
For the Year Ended December 31, 2020

Enterprise
Fund
Qperating Revenues
Sewer Service Fees 5 279,234
QOperating Expense
Engivearing /7,500
Insurance 3,695
Planl Repzir and Mdinlenance 52,014
Plant Operator 12,213
Permils and Tesling 11,755
Chemicals 5,311
latting and Televising 15,233
LVGC Ma'ntenance Agrecment 5,600
Utilitias 34,493
Plant & System Upgrades 15,855
Depraciation 116,190
lola Operaling Expenzes 280,902
QOperating Income (1,668)
Noneoperating Revenues
Net Investment Income 1,246
Tata Nonaperating Revenues 1,746
Change In Net Position (422)
Net Position - Beginning 1,034,533
Net Position - Ending 3 1,034,271

The natas to the “inancial state ments ara an integral part of this statement.



FAIRWAYS METROPOLITAN DISTRICT

STATEMENT OF CA5SH FLOWS
PROPRIETARY FUND
For the Year Ended December 31, 2020

Enterprise
Fund

Cash Flows from Operating Actlvities

Cash Received from Custorners S 272,313

Cash Paymenls Lo Suppliers lor Goods and Services (L57,162)

Ne: Cash Provided by Operating Activities 114,551

Cash Flows fram Capital and Related Financing Activities

Principal Paid on Long-Term Debt (L04,035)
Cash Flows fram Investing Activities

Net Investment Income 1,246
Net Increase (Decrease)} in Cash and Cash Equivalents 12,062
Cash and Cash Equivalents - Beginning 236,940
Cash and Cash Equivalents - Ending S 249,002
Reconciliation of Operating Income to Net Cash

Pravided by Operating Activities:
Oaerating Incame 5 (1,668)
Adjustments to Recorcile Operating Incame to

Net Cash Provided by Operating Activitics

Depreciation 116,190
Effact af Changas In Operating Assets and Liabilites

Accounts Receivable (7,221)

Accounts Payable 1,440

Tota Adjustrments 115,518

Ne: Cash Provided by Operating Activities S 114,351

The nates to the “inancial statenents are an integral part of this statement.,
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FAIRWAYS METROFPOLITAN DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2020

NQTE 1 - DEFINITION OF REPORTING ENTITY

Fairways Metropaolitan District (District], a quasi-municipal corpo-ation, was ariginally organized
on July 9, 1964, as the Fairways Water and Sanitatien District, The District was established to
provide linancing [ar Lhe design, acquisilion and coslruction ol walar and sanilalion sarvices.
Pursuant to a special clection the District was also emaowered to pravide strect improvemaents,
safety control, television relzy, mosquita cantral ard parks and recreation improvements,
Subsequenl Lo Lhis eleclien, Lhe Dislricl converled Lo .he Fairways Melroacelilan Dislricl 01
September &, 1985, The Disir'ct is governed pursuant to the provisions ot t1e Colorado Special
District Act. The Distrirt’s service area is lacated in Bnou der County, Calaradn.

The District has no emplcyees and all operations and administrative functions are contracted.

The District follows t1e Gavernmental Accounting Standarcs Beard (GASB) accodntirg
pronouncements wh'ch provide guidance “or determining which goverrmental activities,
prganizatin1s and functions should be includaed within the financizl reparting antity. GASB
pronouncements sct forth the financial accountability of a governmental arganization's elected
governing bady as the basic criterion for including a passible component governmental
prganizalin in g primary povernmenl's legal enlily. Financial accounlabilily includes, bul is nal
limited to, apaointment of a voting majority of the organization's governing bedy, ability to
impase its wil on the organizazion, a potentizl for the organization to provide specific financial
benelils or aurdens and liscal dependency.

The Dist-ict is not financially accountable for any ather organization, nar is the District a
compoianl unil 0" any olher primary governmanlal enliLy.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The mare significant accnunting palicies of the District are descrised as fallaws:
Government-wide and Fund Financial Statements

The government wide financial statements include the statement of net position and the
statermnens: of activities. These financal statements include all of the activities of the District, For
the mast part, the effect of interfund activity has bean remaved from t1ase stataments. Bath
statemenis distingu’sh between governmental activities, which normally are supported by

taxes and intergovernmental revenues, and husiness-type activities, which rely to significant
exlenl on [ees and charges lur supporl.
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FAIRWAYS METROFPOLITAN DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2020

The statement of net positicn reparts all financial and capital reseurces of the District, the
difference balween Lhe assels and delerred pulllows ol resources, and liabilil ex and dalerrad
inflows of resources of the District being ~cported as net position.

I he slalemenl ol aclivilies dernonslrales Lhe degraa Lo which Lhe dirgcl and indirecl expenses
o” o given furction or scgment are oftset by program revenucs. Direct oxpenses arc these that
are ¢ early identifiabe with a specific function or segment, Program revenues include 1)
charges Lo cuslamers of applicanls wha purchase, use, or dreclly benelil [rom goods, services
or privileges provided by a given function or segment and 2} grants and conzt’butions t1at are
restrickrd -0 meeting the operztinnal ar capital requirements of a particular function ar
seamenl. Taxes and alher i.ems nol propgerly included among progrem revenues are repor led
instead 3s gene-al revenues.

Separate financial statements are provided for gavernmental and proprictary fuds. Major

individua povernmental and enterprise funds are repartec as separate columns i1 the fund
financizl staternants.

Measurement Focus, Basis of Accounting and Financial Statement Presentation

The government wide financial statoments are reported using the cconomic resources
measuremert focus ard the accrual basis of accounting. Revenues are recorded when earned
and expenses are racerded wher a liabilily is incurred, regardless ol tha Liming of relaled cash
flows. GCrants and similar itcms arce recognized as rovenucs as soon as all cligibility
requirements impesed by the provider have been met, Depreciation is computed and recorded
as an operaling expeansa. kxpendilures "or capilal assels are $10wn as increases in assels and
rcdemption of boncs and notes are recorded 25 a reduction in liabilitics.,

Gavernmenlal Tund linancial sla.emenls are reporled using Lthe currenl linancial resources
measuremert tocus and the medified accruzl basis of accounting. Revenues are recognized as
sann as they are both measurable and ava'lable. Revenuges are conside~ad to be avai able whan
they are collectible within the current pe-iod or seon cnough thercafter to pay liabilities of the
current aericd. [or this purpose, the District consders reveques o be available if they are
collected within &0 days after year-end. The major sourcas of revanue suscaptible to acorual
are property taxes. Al other revenue items are considered ta be measurable and available only
when cash is received by the District. Expenditures are recorded w1en the related fund liability
is incurred, as under dcerual accounling. Howeaver, debil service exaendiluras are recorded only
when payment is duc.
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FAIRWAYS METROFPOLITAN DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2020

The District reaorts the fal owirg major governmental furd:

The General Fund s the Dist-ict’s primary opcerating fund. It accounts far all finencial

resources of the general government, except those required to be accounted far in
ano.hear lund.

The District reaorts the fal owirg major praprietary fund;

The Enterprise [und accounts for the sewer operations that are financed and cperazed in
a mannar where the intent af the District is that the costs af providing goads and services
Lo Lhe gereral public on a conlinuing basis be linanced or recovered primarily Lhrouwgh
user charges.

Proprietary funds distinguist between operating revenues a1d expenses from noncperatirg
iters, Operating revenues ard expenses generally result frorm praviding services and
praducing and de ivering poods in cannection with a praprigtary fund’s principle ongoing
opc-ations. Opcerating cxpeases for erterprisc funds include repairs and maintenance on the
sewer collection systems, administrative expenses and depreciation on capital assets, All
pxpenses nol mealing Lhis dalinilion dre reparlec as nanoperaling expenses. Thea Dislricl’s
entorprise “und rccognizes as <capital contributions the entire portion of tap fees, as they are
intended to recover the cast of the capital investrment in the sewer distribution systems.

Budgets

In accorcance wilh Lhe Local Govarrmenl Budgel Law ol Colorado, Lhe Dislricl’s Board ol
Dircctors holds public hearings in the fall cach year to cpprove the budget and cppropriate the
tunds for the ensuing year. The appropriation s at the total fund expenditures level and lapses
al ycar end. The Districl’s Baard ol Direclors can modify the budgel ay line item wilthin Lhe
total appropriation without notitication. The appropriation can only be mcdified upon
rompletion af notification and publicatian requiremeants. The hudget includes each fund an ity
basis of eccounting unless otherwise indicated.

Paoled Cash and Investments

The District follows the practice of pooling cash and investments of al funds to maximize
inveslrianl edrnings. Exceal when reguired by orusl or olher agraamenls, all cash is deaosilaed
to and dsburscd from o sirgle bank account.  Cash in ecxcess of immediate cpereting
requirements is peoled for deposit and investment flexibility. Investment ezrnings are
allocaled periodically Lo e parlicipaling Tuads based cpan edch [und's average equily balaace
in the total cash and investments.

13



FAIRWAYS METROFPOLITAN DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2020

Cash and investments are presented in the basic financial statements at fair value,

For purposes ot the staterment of cash tlows, the District cansiders all highly liquid irvestmerts
(including restricted zssets) with a maturity when purchased of taree mentas or less and all
local ppvarnmenl invesbmenl dools Lo be cash equivalenls.

Property Taxes

Property taxes are levied by the District’s Board of Directers., Property taxes are levied hy
Decermber 15 of rach yaar and are due in full the following yrar. The lien date is lantary 1
fallowing Lhe levy. Taxes may be paid in lwo equal insLallments, on or belare February 28 and
June 15; or in tull, on or betore April 30. Delinquent taxpayers are notitied in August and
sangrally, sales af the tax liens or delinquant praperties are hald in Navember or Decamhbar.
Property taxes are callected by Boulder County and then remitted, net of a L% collection foe, ta
the District. Taxes are recorded as a receivahle and a deferred inflow of resources when leviad,
and subseguetly recorded as revenue in the year they are avalable ar collactad.

Capital Assets

Capital asscts, which include aropeity, plant, equipment and inf-astructure asscts, are reported
in the applicable governmental ar business-type activities calumns in the gavernment-wide
financizl slalemen.s. The Dislricl currenlly capilalizes expandiluras Lha. cosl more han 55,000
and heve a life of onc year or mare. Such capital asscts arc recorded at histerical cost or at
estimated Fistorical cast if purchased ar constructed. Danated capital assets are recorded at
pslimalead [air markal value al Lhe dale of donalion.

The rosts of narmal maintenance znd repairs that do not add to the value aof the asset ar
melerially exlend asscls lives are nal capilalized.  Major oullays lor capilal asscls and
imp-cvernents are capitalized as projects are const-ucted and depreciated over their remainirg

nseful lives.

Capital assets of the District are depreciated, Jsing the straight-line method owver their
rstimatad nsaful lives:

Sewer system 25 years

14



FAIRWAYS METROFPOLITAN DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2020

Deferred Qutflows/Inflows of Resources

In addition to assets. the staternent of tinancial position/balance sheet will sometimes report a
separate section for deferred autflaws of resaurces. This separate financial statement element,
deferred oulllows of resources, represenls a consumplion ol nal posilion or Tund 2alance Lhal
applics to o future pe-iod(s) and thus, wil not be recognized as an outflow ot resources
(expense/expenditure) until then,

In addition o liakilizies, t1e statement of tinarcial posit'on/ba ance sheet wll sometimes report
a separate sectinn for deferred inflaws af resnurces.  This separate financial statement
clemenl, delerred inllows of resodrees, represchls an acquisilion of nel posilian or Tund
balance that applies to a future period(s} anc so will not be recognized as an intlow of resources
(ravenua) until that time. The Distrirt ~aports uravailahle revenue for property taxes to he
collected in the subsequent pe-iod and therefore not yet available.

Long-term Obligatians

In the government-wide financial statements znd proprietary fund types in the fund financial
slalermerls, long-lerm debl and olher long-lerrm abligaliors dare repo-led zs liabilitivs in Lhe
applicable governmental activities, busincss type activitics or proprietary fund type statement
n* net position.

In the fund tinancial statemecnts, gove-nmental fund types recognize bond premiums and
discounts, as well as issuance costs, during the currert periad, The face amaunt of debt issued
is raporled as olher linancing sources. Issuance cosls, even il wilthheald lrorm Lhe aclusl mew
proceeds received, are reported Js debt service expenditures.

Use of Estimates

The preparatinn of financial statements, in canformity with genrrally accepted accoantirg
principles, requires management to make estimates anc assumptions that affect the reported
amounts of assets and liabilities at the date of the financial statements and the reported
amounts of ravenuas anc expenses during the repartirg period.  Actual rasults could diffar
from those cstimates. An examrple of such an estimete taat has been made by managemertis
depreciation expense,
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FAIRWAYS METROFPOLITAN DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2020

Net Position and Fund Equity
Net Pasition

The gavernment wide financal statements utilize a ne: position prescentation. Nt position is
categarized as net ‘nvestment in capital assets, restricted and unrestricted.

Net investment in capital assets consists of capital assets, net of accamuleted deprecation and
reduced ay the autstanding balances aof bonds, mortgages, notes ar ather bor-ewings that are
allribulable Lo Lhe acquisilion, conslruclion or imp-oveen. ol Lhose assals.

Restricted Net Position is subject to restrictions by creditors, granters, cantributars, or laws ar
regulalions of olher povernmenls or imposed by law Lhrough canslilulional pravisian or
cnabling legislation.

Unrestricled Nel Pesilion represen.s assels Lhal de nol have any Lhird-parly limilzlions on Lheir
use.

For government wide presentation purposcs, when bath rest-icted and u-arestricted resources

are available for use, it is the Distr'ct’'s practice to use restricted rescurces fist, then
pn-astricted rasources % they are neeced.

Fund Balances

Fund balarcc for governmental funds should be reported in ¢lassifications that comprisc a
hierarchy hased on the extent to whic1 the government is bound to horor canstraints on the
specilic purposas Tor which spending can occur.  Governmenlal Tunds reporl up .o live
classitications of tund balance: 1onspehdatble, ~estricted, committed, assigned, and unassigned.

Baczuse circumslances diller among governmenls, nol eavery governmenl or every
povernmental tund will present all of these components. The fellowing classifications describe
the relative streng:h of the spending constraints:

Nanspendable fund balance — The portion ot fund balance that cannot be spent because it
iz either nat ir spendable form (such as prepaid armounts or inventary) or legally ar
contractual y required to be ma'ntained intac:.

Restricted fund balaonce  The portian of fund balance trat is canstrained to being usad far

a specific purpose by exterral parties (such as bondholders), constitutiaonal provicians, or
enabling legislatian.
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FAIRWAYS METROFPOLITAN DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2020

The District reaorts the fal owirg Restricted Fund Balance;

Restricted for TABOR Emergencies

Emergency reserves have been provided far as required by Article X, Section 20 of
Lhe Conslilulian of Lhe Slale af Colorado (sea Nole 9).

Committed fund balance — The port'on of fund balance that can only be used for specific
pu-poses pursuanl Lo canslrainls imposed by lfarmal aclion ol Lhe governmenl’s highesl
level of decision-mac<ing authority, the Board ot Directors. The constraint ray be removed
nr changed naly througn formal action af the Roard of Directors.

Assigned fund balance — The portion o® fund balance that is constraired by the
savernment’s intent ta be used fo- sperific purposes, but is neither restricted nar
commtied. Intent is expressed by the Board of Directors to be used for a spacific purpose.
Constraints impesed on the use of assigned amounts are mo-e easily removec or modified
than thase imposad on amaunts that are classified as cammitted.

The District reaorts the faol owirg Assigned Fund Balance:

Assigned far subscguent Year's [xpenditurces

Represeils amounls assisned by Lhe Bozrd aof Direclors lor Lhe porlion of Lhe
ycar-cnd fund balance which is appropriated in the subsequent year's budgot.

Unassigned furid balance — | he rasidual porlion ol fund bzlance Lhal does nol meel any ol
the criteria described above.

Il more Lhan one classifice.ion af Tund balance is available "or use when an expendilure is
incurred, it is the District’s practice to use the most rest-ict’ve classification first.
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FAIRWAYS METROFPOLITAN DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2020

NQTE 3 — CASH DEPOSITS AND INVESTMENTS

The District’s copaosits a1d investments are presented as to lows at December 31, 2020:

Governmental Business-Type

Activities Activities Total
Cash 5 19,118 & 124,044 € 1/3,162
Inveslrmenls 19,180 124,958 1/1,138
Tatal 5 DESD8 S 240007 S 347,600

Cash Deposits

Cus:zodial crodit risk

Cus.adial risk Tor deposils is Lhe risk Lhal, in tha evanl ol a lailure ol a depasilary Inancial
institution, the District will not be able to recover its deposits or will not be able to recover
collateral securities that are in possession of an outside party. The Co orado Public Deposit
PraolacLian AcL (PDPA) governs Lhe inves.menl of public Tuads. PDPA requires Lhal all unils of
local government copaosit cash in eligible public deposories.  5State regulators detcrmine
eligikility, Amaounts on deposit in excess of federal insurance levels (5250,000) must he
collale~alizad. |he eligible collaleral is delerminad by Lhe PDPA. PDPA allows Lhe inslilulion la
create a single collateral pool tor all pubic funds. The pool for all the uninsured public deposits
a5 a group is to he maintzined by another institution or held in trust. The market value of the
collateral must be at least ccual to L02% of the ags-egate uninsured depesits. The institution's
internal recards identify the collateral by depositor and as such, these deposits a~e conside red
tn be uninsured but callateralized. The 5tate Regulatory Commissians for hanks and financial
sarvices at¢ reguired by statute ta manitor the nam’ng of cligible depositorics and repotting of
the un'nsured deposits 2nd assets maintained in the collateral pools.

At December 31, 2020, the District’s cash deposits had a bank balance o® $172,232 and a
carrying balance of 173,162,

Investments

I he Dislricl hds nol adopled a lormal invas.menl policy; howevar, tha Districl lollows sLale
statutes regarding nvestments.

I he DisLricl genearally limils ils concerlralion al inveslmenls Lo obligaliors of Lhe Uniled Slales,

certain U.5 governmert agency securities and Local Government [avestment Pools, which are
believed to have minimal credit risk; minimal interest rate risk and no fo~eign curreacy risk.
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FAIRWAYS METROFPOLITAN DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2020

Additionally, the District is not s.bject to concentration risk disclesure requirements or subject
Lo inveslmanl cuslodidl cradil risk “or inveslrmenls thal dre in Lhe possassion ol anolharpa-ly.
Colorado rev'sed statutes limit ‘nvestment maturities to fve years or Iess unless tormally

appraved by the Board of Directors, such actions are generally associated with a debt service
resarve or sinking lund requiramenls.

Colorado statutes sperify investmment irstruments meeting defined rating and risk ¢-ite-ia in
which local gevernmenls may invesl which include:

e Obligations of the Urited States, certain US. governmert gency sccurities and
securities of the World Bank

e General ohlgation a1d revenuce bonds of US lecal government entities

o Certain cersificazes of participasion

» Certain securities lending agreements

¢ [Rankers' acceptances of certain banks

e Cammercial paper

» Written repurchase agreements and cerain reverse repurchase agreements
collate-alized by certain authorized sceuritics

o Certain marey market funds

s Cuaranteed investment cortracis

¢ Local governmenst investment pools

Al Decembaer 31, 20206, The Bisl ~icl hzd Lhea Tollowing inveslrmenls:

Investment Maturity Amount
Colorado Government Liquid ~ Weighted Average
Asset Trust (COLOTRUST) under 60 Days S 174,438

I he Dislricl invasled in Lhe Colo-ado Loca Govarrrmenl Liguid Asse. Trusl (COLOITRUSI) (Lhe
Trust), an iavestment vehicle established for local government entitics in Colerado to pool
surplus fuads, The State Securities Commissioner administers and enforces all State statutes
caverning Lhe Irusl. The Irusl cperales similarly Lo a maney mearkel fund and each share iz
equzl in value to $1.00. The Trust ot*ers shares in two porttolios, COLOTRUST PRIME and
COIOTRUST PIUS+, Bath parfalios rnay invest in U5, Treasury securities and repurchase
agreemenls collaleralized by U.S. Ireasury securilies. COLOIRUSI PLUS+ may also invesl in
certain cbligations ot U.S. government agencies, highest rated commercial paper and any
sacurity allnwed uncer CRS 24-75-601. A designated rustodial bank serves as custadian for the
Trust's partfelias pursuant 7o a custadian egreement. The custodian acts as safekeeping agent
far the Trust's investment partfelios 2nd pravides services as the depository in conaectian with
direct investrnants and withdrawals. The custodian’s internal records segrepate irvastments
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FAIRWAYS METROFPOLITAN DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2020

owned by the Trust. COLOTRUST is rated AAAm hy Standard & Paor’s, COLOTRUST recards its
invaslrignls al [dir value and Lhe Dislricl records ils inveslmenl n COLOITRUSIT using Lthe nsl
o550t value method. There are ne unfunded commitments, the redemption freccuency is daily
and there is no redemption natice periad.

NOTE 4 — CAPITAL ASSETS

Capital asset activity for the year ended December 31, 2020 was as to lows:

Beginming Ending
Balance Additions Deletions Balancc
Buslness-type Acilvitles
Capital Assets Being Depreciatad
fewe- System S 4,073,749 5 - 5 5 4,075,749
Less Accar-ulated Degreciazian for
Sewe- System 11,725,275) (116,150) (1,345 /€5)

Tolel Cap'el Assels 3cirg
neprecaled, Nol 5 7,346,474 5 (116,180) & 509,730,284

1
T

NOTE § — LONG-TERM DEBT

Long-term dabt of tha District is as “ollows:

Due
Beginning Ending Within
Balance Deletions Balance One Year
Business-type Activitics:
CWR=2DA Loan, 20.3 5 1L09L585 5 5 78,185 3 L016,406 5 78,185
CWR2DA 1aan, 2076 291,504 16,600 273,200 16,600
CWR2DA laan, 2078 171175 - Y 250 1h1,8/5 4,750
S Lhse2I10 5 - 5 04,035 5 1,452,075 4 104,035

Colorado Water Resources and Power Development Authority Loans

2013 Lpan

On May 15, 2013, the District entered into a $1,563,624 Loan Agreement with the Colorado
Water Resources and Power Davelopment Autaority (2013 CWRPDA Loar). The 2013 CWRPDA
Loan bears an interest rate of 0%. The 2012 CWRPDA Loan requires semi anaual principal only
paymen:s of 39,092 on May 1 and Novernber 1 beginning on May 1, 2014 and continuing
thraugh Navernber 1, 2033, The lpan rmay be prepaid at any time withaut peralty.



FAIRWAYS METROFPOLITAN DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2020

The 2013 CWRPDA Loan was obtained te fund capital improvements consisting of the
inslallalion ol & socium Fypochlurile Teed syslam, upgrading Lhe axisling lagoon realmeanl
system by lining the acrated ponds, and adding tertia-y filtration.

Securily lor Lhe 2013 CWRPDA lpan is provided by a pledge aof Lhe nel reavenua (grass revenue
after deducting operation and maintenance cexpenses) of the Dstrict, eoxcluding <ertain
reveques as defined in the loan Agreement, Additionally, the District has covenanted to
eslablizh and cellecl such rales, lees and charges, Logelher wilh olher available revenues Lhal
will be at least sutfic’ent to pay the sum of: a) operation and maintenance expenses, b) 110% ot
the deht services an the 2013 CWRDPA | 0an, c) the amount, ** any, to he paid inte any debt
service rescrve accounl ir cenneclion wilh any obl'galions secured by a liet 01 Lhe Pledged
Property, as det'ned in t1e 2013 CWRPDA Lecan Agreement, which lien is on a parity with the
lien of the 2013 CWRPDA Loan on the ne: revenue, d) a surm equal to the debt service an zny
obigations secdred ay a lien on the net revenue which lien is subardinate to the lien of the
2013 CWRPDA Loan on the Pledged Property, and e} amounts necessary to pay and discharge
all chdarges dand ligns or othar indebtednass not described abave and payahle out of the gross
revenuc of the Distret.

Duri1g Lhe year erded Decemnber 31, 2020, lhe Dislricl was in comgpliance wilh Lhe rale
covenant.

AddiLionally, Lthe 2013 CWRPDA Loan requires Lhe Dislricl Lo mainlain an operalions and
reserve fund in an amount equal to three months of operations and maintohance expenses,
excluding depreciation, Accardingly, the District has restricted 541,172 of the Fnterpr'se Fund's
nel posilion, calkulaled axs lollows:

Total Expenses 5 280,902
Less Depreciation (116,180)
Operations and Mziqtenance Expenses 5 164,712

3 Manths of Operations and Maintenance S 41,178

2016 Loan

On Decerber 21, 2016, the District chtered into a $332,000 Loan Agrocment with the Coloredo
Water Resources and Power Develepment Autqority (2016 CWRPDA Loar). The 2016 CWRPDA
Loan baars an inlaresl rala of 0%. The 2016 CWRPDA Lodan requires sermi-aniudl principal only
paymenzs ot 58,300 on May 1 and Nevember 1 beginning on Noverboer 1, 2017 and coatinuing
through May 1, 2037, The loan may he prepaid at any time without penalty.



FAIRWAYS METROFPOLITAN DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2020

The 2016 CWRPDA Loan was ahtained to provide additiona funding owards the p-eject
described lor Lha 2013 CWRPDA Lodan zhouve, a= well a» .0 provide lunding lor redundanl
cftluent pump station and filter sta'rcese, and to provide financ al cantirgency tor the project
to al ow far any change erders during construction, if necessary,

The 2016 CWRPDA Loan contains the same security and covenant provisions as the 2013
CWRPDA | oan, as described abave,

2018 Loan

On July 15, 2018, Lhe DisLricl enlered inlo a $185,000 Loan Agreement wilh Lhe Calerado Waler
Resources and Power Developrment Autharity (2018 CWRPDA Loan). The 2018 CWRPDA Loan
bears an interest rate of 0%. The 2018 CWRPDA Loan requires semi-annual principal only
paymenzs of 54,625 on May 1 and Nevember 1 beginning on November 1, 2018 and continuing
through May 1, 2038, The loan may be prepaid at any time withouJt penalty.

The 2018 CWRPDA Loan was obtained to provide additiona funding towards the p-oject
described for the 2013 CWRPDA Loan above.

The 2018 CWPRPDA Loan contains the same security and ¢ovenant provisions as the 2013
CWRPDA Loan, as described above,

The CWRPDA Leans mature as follows:

Year Principal Interast Total
2021 5 101,03y S - 5 104,034
2022 104,035 - 104,035
2023 104,035 - 104,035
2024 104,035 - 104,035
2025 104,035 - 104,035
2026 2030 520,173 520,173
2031-203% 303,802 - 343,802
2036-2038 48,075 - 48,075
$1,452,175 § - 51,452,175




FAIRWAYS METROFPOLITAN DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2020

NQTE 6 — DEBT AUTHORIZATION

As ot Decerber 31, 2020, the District hos no authorized but unissucd debt.

NQTE 7 - AGREEMENTS

The District entered into en Agreemens with Lake Valley Gelf Club (LVGC) on October 24, 1995,
later zmended znd restated an November 29, 7009, The Agreement pravides far 1VGC to
manilor ellluenl levels 0™ poncs localed on Lhe go I course, Lransler elllugnl belween Lhe
po1ds a1d maintein a roed adjacent to the golt course. LVGC also agreed to accept tor disposal,
wastewater effluent generated hy the District’s wastewater treatment faclities. In
considerzlion lor Lheze se-vices, Lhe Dislricl is .0 pay LVGC $400 a menth. During 201>, Lhe
agreerment was amended to change the manthly fee from $400 to 5550 a month begiqaning
Octnber 1, 2015, Far the year ended December 31, 2020, tae District remitted 56,600 ta | VGC
in accardance with the Agreement,

NOTE & — RISK MANAGEMENT

The District is expased to various risks af asses related to torks; theft of, damape to and
destruction of asscts; orrors and omissions; and 1atural disastes.

The Dislricl i a member of Lhe Colarado Special Dislricls Properly and Liabilily Poal (Poal). The
Pool is an organization created by intergovernmental agreement to provide propcerty, liability,
public cfficials’ liahility, boiler and machinery and workers compersation coverage to its
mearmbers. Selllec clairns have nol exceeded his covarage i1 any of Lhe pasl Lhree lscal years.

The District pays annual premiums to the Pool far liability, praperty, public offic’als’ liahility and
warkers compensalion coverage. In Lhe evenl aggregaled Ioszes incurred by Lhe Poal exceed
amounts recoverzhle from reinsurance cont-acts and tunds accumulated by the Peol, the Pool
mzy require additional cantributions fram the Pool members. Any excess funds waich the Paol
delermines ére nol necded lor purpases of Lhe Pocl may be relurned Lo Lhe members pursyant
to a distribution formula.



FAIRWAYS METROFPOLITAN DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2020

NQTE 9 — TAX SPENDING AND DEBT LIMITATIONS

Article X, Scction 20 of the Colorade Canstitution, commonly known as the Taxpayer™s Gill ot
Rights (TABOR), contains tax, speadirg, revenue and debt limitations waich apply to the State
D™ Colorade and all local governmeanls.

Fnterprises, defined as government-owned businesses authorized to issue revenie bonds and
receiving less Lhan 10% afl anruzl revenue in granl: from all slale and local governmeantls
combined, are excluded from the provision of TABCR. Spending and revenue lim':s are
determined based nn the prior year's Fisca Year 3pending adjusted far allowahle increases
based upon inflalien and local growlth.  Fiscal Year Spending is generaly delined  as
expenditures plus reserve increases with certain exceptions. Revenue in excess of the lNiscal
Yaar Spending limit musT be refundead unless the vaters approve ratantion of such revenue.

TABCR requires local governments o establish Emergency Rese~ves, These reserves must be at
lsast 3% af Fiscal Year Spending (excluding banced dabt sarvice). Lacal povernments are nat
allowed 0 usc the cmergency rescrves 1o ¢compensate for economic conditions, revenue
shortfalls or salary or benefit increases.

The District’s management belicves it is in compliance with the provisions of TABOR. | lowewver,
TABCR is ¢complex and subject te interaretation. Many of the pravisions, including the
inlerpralalion o™ how .0 calculale Fiscal Year Spending limils, may require judicial
interpretation.
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FAIRWAYS METROPOLITAN DISTRICT

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUNDS AVAILABLE -

BUDGET AND ACTUAL (BUDGETARY BASIS)
ENTERPRISE FUND

For the Year Ended December 31, 2020
{With Comparative Actual Totals for the Year Ended December 31, 2019)

Variance with

Original and Final Budget -
Final Actual Poslitive 2019
Budpet Ampunts (Negative) Actual
Revenues
Sewer Service [ees 5 278,730 S 279,234 5 504 272,800
Nel Investlmenl Income 3,000 1,246 (L./7-4) 6,686
Miscellaneaus Revenue - - - 3,273
Total Revenues 281,730 280,480 (1.250) 282,759
Expenditures
Engineerirg 15,000 7,506 7,494 30,964
Supplics 500 500
In=urdrice 1,250 3,655 YN 3,087
Plant Repair and Mzintenanre 15,000 57,045 (37,045) 10,626
Plant Operator 15,000 12,215 2,787 12,991
Permizs and Testing 9,500 11,755 (2.255) 10,666
Chamiczls 4,250 5,311 2,930 0,163
Jetting and Televising 17,000 15,239 1,761 12,154
Collection System Repair 15,000 - 15.000 -
LVGGC Maiilevance Agreermenl G,60d 6,600 - 9,600
Utilities 35,000 34,403 507 35,470
Operating Contirgency 1¢,000 - 10.00D -
Treasurer Fees 500 500
Lodn Princiaal 107,035 101,035 - 104,035
Capita Qutlay - - - 70,716
Plant & Systert Upgrades 24,000 15,855 4,145 -
Capila Conlingency 14,000 15.000
Total Expenditures 230,635 268,747 21,888 253,277
Excess Revenue Over (Under)

Expenditures (8,905) 11,733 20,638 29,432
Funds Available - Beginning 201,546 244,429 36.283 214,947
Funds Available - Ending 5 198,641 & 356,162 S 57,521 244,429
Fands Available "« Compuled as Fal ows:

Current N\ssety S 263,712 244,429

Current Liahlit'es {111,585) (104,034)

Add Current Porzion of _oag Tern Debt 104,035 104,024

5 756,162 744,429

See Lhe Independent Aadilor's Reporl
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FAIRWAYS METROPOLITAN DISTRICT

Schedules of Future Debt Service Reguirements to Maturity

December 31, 2020
$1,563,694 Water Pollution Control %332,000 Water Pallution Control
Revolving Fund Leoan Revuolving Fund Loan
Dated May 13, 2013 Dated December 21, 2016
Interest Rate 0% Interest Rate 0%
Principal Due May 1 and November 1 Frincipal Due May 1 and November 1

Year Principal Inte-est Total Principal Interes: Total
2021 ) 78,185 5 -5 78,185 S 146,600 S - 5 14,600
2022 78,185 - 78,185 16,600 - 16,600
2023 78,185 - 78,185 16,600 - 16,600
2024 78,185 - 78,185 16,600 - 16,600
2025 78,185 - 78,185 16,600 - 16,600
2026 78,185 - 78,185 16,600 - 16,600
2027 78,185 - 78,185 16,00 - 16,600
2028 78,185 78,185 16,600 16,600
2079 73,184 - 73,184 16,600 - 14,600
2020 78,184 78,184 16,600 16,600
2031 73,184 - 73,184 16,600 - 14,600
2032 78,184 78,184 15,600 15,600
7033 73,184 - 73,184 16,600 - 14,600
2024 15,600 15,600
2035 - - - 14,600 - 14,600
2028 156,600 16,600
2037 - - - 8,300 - 8,300
2038 - - - - - -

% 1,016,400 = - 5 1,016,100 S 2/3900 = - S 2/3390D
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$185,000 Water Pollutien Centrol
Revolving Fund Loan

Dated July 13, 2018
Interest Rate 0%

Frincipal Due May 1 and November 1 Totals

Year Princiaal Interest Total Principal Interest Total
2021 s 9250 § - 5 9,250 S 104,035 S - s 104,035
2022 9,250 - 9,250 104,035 - 104,035
2023 9,250 - 9,250 104,330 - 104,330
2024 9,250 - 9,250 104,035 - 104,035
2025 9,250 - 9,250 104,035 - 104,035
2026 9,250 - 9,250 104,035 - 104,035
2007 9,750 - 9,750 104,335 - 104,335
2028 9,250 9,250 104,035 104,035
7079 9,750 - 9,750 104,334 - 104,324
2030 9,250 9,250 104,034 104,034
2031 9,750 - 9,250 104,334 - 104,334
2032 9,250 9,250 104,034 104,034
2033 9,750 - 9,750 104,334 - 104,334
2034 9,250 9,250 25,850 25,850
2035 9,250 - 9,250 25,850 - 25,850
2036 9,250 9,250 25,850 25,850
2037 9,250 - 9,250 17,550 - 17,550
2038 1,625 - 1,625 1,625 - 1,625

§  161,8/% S - S 161,87/ TS 1452175 S - S 1452,174




FAIRWAYS METROPCLITAN DISTRICT

SCHEDULE OF ASSESSED VALUATION, MILL LEVY AND

PROPERTY TAXES COLLECTED

Levy Collection Assessed Mill Levy Total Current Callectian
Year Year Valuation General Debt Total Levy Collection Rate
2011 2012 5 L8e58732 3051 0.4ao 3.651 5 98123 § 68,114 99.95%
2012 013 18,658,254 3.431 0.000 3.651 a&,1h0 E8,155 09.9%%
20113 2011 181561,328 3.451 0.000 3.651 $7.102 G3.371 894.02%
2014 2015 12,116,582 3.651 0.000 3.651 06,145 £6,145 100.0074
2015 016 19,444 600 3.047 0.000 A.647 70,514 70,930 100.02%,
2016 2017 19.151,719 3.651 0.000 3.651 71,029 71.029 100.007%
20L/ 2018 20,104,885  3./22 0.000 1./22 /4,834 14,809 99.9/%
7012 7019 0,077,138 3.580 0.¢00 3.580 71,874 71,87k 100.00%4
2018 2020 21,820,335 3.51% 0.600 a.n15 77,353 77.353 100.00%

Fslimated tor

year ending

Deeceniber 3L,

2027 S 21,825,595 3,545 0.£40 3.545 S 77,373

Note:

Sroperty taxas collected in any one year include colleczian of delinquent property taxas leviec in
pricr years. Informalion received Irom the Counly Treasurer does nol permilidentl calion of
specific year o” levy.

Source: Bouldar County Assessar and Treasurer
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